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A report from the University of Michigan showed an unexpected deterioration in U.S. consumer sentiment in the month of July. The preliminary report said the consumer

sentiment index tumbled to 73.2 in July after jumping to 78.1 in June. A report released by the Commerce Department showed U.S. housing starts spiked by 17.3% to an

annual rate of 1.186 million in June after jumping by 8.2% to an upwardly revised rate of 1.011 million in May. The report also said building permits increased by 2.1% to an

annual rate of 1.241 million in June after surging up by 14.1 to a downwardly revised rate of 1.216 million in May. 

Physical bullion remained out of favour among consumers in top hubs China and India in the grip of the coronavirus, while investors in Singapore and Japan bought gold

and silver to safely park their wealth. Discounts in top buyer China deepened to $30-$25 an ounce versus global benchmark prices, from $20-$25 last week. In India,

dealers charged premiums of up to $2 an ounce over official domestic prices, versus last week's $3 premium. Traders have been charging a premium as imports have fallen 

sharply in the last three months while smuggling halted.

Gold smuggling in India has declined as a lack of international flights thwarts grey market operators and serves to boost the premium legal importers can charge, industry

officials said. Dealers, speaking on condition of anonymity, said the reduced supply of smuggled gold had driven Indian spot prices to a premium this week for the first

time this year, adding to bullish sentiment on the gold market. Gold smuggling into India, the biggest gold consumer apart from China, had been increasing since 2013

when New Delhi raised the import tax to 10%, followed by a rise to 12.5% in 2019.
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Bullion Complex

Gold jumped as a record-breaking rise in coronavirus infections in the United States fueled uncertainly about an economic recovery, while a weaker greenback also added

support. Now, escalating tension between the U.S. and China is another tailwind for the market. The United States was considering banning travel to the country by all

members of the Chinese Communist Party. 

The emergency lending facilities set up by the Federal Reserve helped to ease credit markets after they were disrupted by the pandemic, and relatively low usage of the

programs is a sign that markets are functioning well, New York Fed president John Williams said. The central bank had to take an innovative approach when responding to

markets to help keep credit flowing to households and businesses, reviving some programs used during the 2008 financial crisis but also establishing new ones, Williams

said. "The scale and reach of the response is an indication of the gravity and unique nature of the situation we are facing," Williams said.
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% Change Cng in OI

Action for Week

SELL SILVER @ 53400 SL 54400 TGT 52400-51600
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Energy

Crude oil remained in range marked by growing uncertainty about global recovery in fuel demand as new COVID-19 cases surge in several countries just as major

producers get set to loosen production curbs. OPEC fears its record oil cuts will fail to rebalance the market and solve the worst glut in history if a second wave of the

COVID-19 pandemic undermines an economic recovery later this year. OPEC, Russia and their allies, a group known as OPEC+, said they would ease record oil curbs from

Aug. 1 citing a gradual recovery in demand as global lockdowns loosen up. 

Saudi Arabia's crude exports fell to 6.02 million barrels per day (bpd) in May, the lowest level since October 2010, official data showed. Crude exports from the world's

largest oil exporter, dropped 41.2% from 10.237 million bpd in April, according to data from the Joint Organizations Data Initiative (JODI). China's daily crude oil throughput

in June climbed 9% from the same month a year earlier, hitting the highest level on record, as refiners ramped up processing on healthy margins amid a recovery in

demand for gasoline and diesel. 
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China's daily crude oil throughput in June climbed 9% from the same month a year earlier, hitting the highest level on record, as refiners ramped up processing on healthy

margins amid a recovery in demand for gasoline and diesel. China processed 57.87 million tonnes of crude oil last month, according to data released by the National

Bureau of Statistics (NBS) on Thursday, equivalent to about 14.08 million barrels per day (bpd). That was up from 13.63 million bpd in May, beating the previous record set

in December last year. 

Natural gas dropped on forecasts for less hot weather over the next two weeks than previously expected. Prices remained weak even though pipeline exports to Mexico

are on track to hit a record high this month. Refinitiv said production in the Lower 48 U.S. states averaged 88.2 billion cubic feet per day (bcfd) so far in July, up from a 20-

month low of 87.0 bcfd in June but still well below the all-time monthly high of 95.4 bcfd in November. 

As consumers crank up their air conditioners, Refinitiv forecast U.S. demand, including exports, will rise from 90.8 bcfd this week to 93.0 bcfd next week and 93.3 bcfd in

two weeks. Pipeline gas flowing to U.S. LNG export plants averaged 3.3 bcfd (34% utilization) so far in July, down from a 20-month low of 4.1 bcfd in June and a record 8.7

bcfd in February. U.S. pipeline exports, meanwhile, rose as consumers in neighboring countries cranked up their air conditioners. Refinitiv said pipeline exports to Canada

averaged 2.4 bcfd so far in July, up from 2.3 bcfd in June, but still below the all-time monthly high of 3.5 bcfd in December.
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Action for Week

BUY NAT GAS @ 126 SL 116 TGT 136-142
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Base Metals

Base metals prices ended with mixed node as investors reacted to a mixed batch of economic data out of China and the US. The Trump administration is considering a ban

on travel to the United States for all members of the Chinese Communist Party and their families. Glencore’s Zambia subsidiary Mopani Copper Mines said the country's

mines ministry rejected its proposal to suspend operations because of low copper prices and disruptions caused by the coronavirus crisis.

China’s economy returned to growth in the second-quarter after a deep slump at the start of the year, but domestic consumption and investment remained weak as the

shock from the coronavirus crisis underscored the need for more policy support to bolster the recovery. The gross domestic product (GDP) data, as well as key June

indicators, will be closely scrutinized around the world, especially as many countries continue to grapple with the COVID-19 pandemic even as China has largely managed

to contain the outbreak and has begun to restart its economic engines. GDP rose 3.2% in the second-quarter from a year earlier, the National Bureau of Statistics said.
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Nickel prices ended with losses amid a rebound in the US dollar index and increased downward pressure on oil prices. Pressure also seen after inventories of refined nickel

in the Shanghai bonded areas expanded 800 mt from a week ago to 17,300 mt. Nickel ore inventories across all Chinese ports declined 50,000 wmt from July 10 to 7.83

million wmt as of July 17, showed data. In Ni content, the stocks fell 400 mt to 63,400 mt. Data also showed that nickel ore stocks across seven major Chinese ports shrank

50,000 wmt during the same period to 6.62 million wmt.

Zinc inventories in China continued to fall, as logistics was affected by floods in some regions. Data showed that social inventories of refined zinc ingots across Shanghai,

Tianjin, Guangdong, Jiangsu, Zhejiang, Shandong and Hebei decreased 5,700 mt in the week ended July 17 to 206,700 mt, after a decline of 4,200 mt mt in the previous

week. The stocks dropped 7,500 mt from Monday July 13. Stocks across the three major trading hubs (Shanghai, Tianjin and Guangdong) fell 4,200 mt, compared with a

5,100 mt decline in the week before.

China's primary aluminium production rose to its highest in six months in June, with daily output reaching record levels, as domestic prices extended their stellar rally and

new smelting projects ramped up to cash in. The National Bureau of Statistics said the world's biggest aluminium producer churned out 3.02 million tonnes of the metal

last month up from 2.977 million tonnes in May. June output was the highest for any single month since last December, according to calculations based on official data.
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Commodity Close % Change Volume % Volume OI % Chg Oi OI Status
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Bullion

Gold 48967.00 0.21 58732 -20.89 7683 -18.12 Short covering

10.77 Fresh Buying

Energy

Crude Oil 3053.00 0.33 482635 -6.53 988 -47.31

Silver 52899.00 2.99 184652 -7.38 14669

Short covering

Natural  Gas 128.50 -6.48 875553 -13.70 14133 54.09 Fresh Selling

Base metals

Copper 500.30 1.24 114949 7.23 4836 -20.99 Short covering

-26.21 Short covering

Nickel 993.80 -2.84 80788 0.65 1322 3.20 Fresh Selling

Zinc 173.40 0.93 65450 17.68 1678

-37.07 Long Liquidation

Aluminium 136.75 -2.08 9114 -11.72 748 -23.12 Long Liquidation

Lead 146.30 -0.41 18149 -9.78 494
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